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THE 30% INVESTMENT TAX CREDIT (ITC):
How to Claim your Solar Tax Credit

Learn how to receive the 30% Investment Tax Credit (TC) thanks to
the Inflation Reduction Act!

+ The solar installation must have been completed in the tax year for which
the creditis applied.

« The tax credit is avallable o systems installed through 2032 unless
‘extended by Congress.

+ The solar energy system must be located in the US. and US. teritories.

+ The tax credit is claimed on federal income tax forms and is based on the
total cost of the Installed solar system (no max amount, ncluding Labor and
cost for tree removal i equired for nstallation.

+ The person fling must be the ull owner of the system. Th system must be
‘owned and not leased.

+ The tax credit can be claimed for batteries added to the systo.

« Ifthe crecit amount exceeds your total federal tax iability for the year, the
credit balance can roll over to future years for up o 5 years.

- Sotar modtes (panele) - Balance of system: Inverters/ mountng
- Contractor labor cost ecupment

~ Battarios o s sysoms + Soleatases

 pormit/inspoction foee. - Energystorage: the capacity rating of 3
 Actons o th oistig systom incluing  Wiowatt-hours KW or greater

o e T
]

STers - Gathordocumentation onthe cost ofyour olarinstalaton to
dotermine eligiily.
+ Tho claim s made onthe system’s first use--must bo the
original instaaton.
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+ Fillout 12 Form 5695 to find your sligble ameunt TRz

= T forms fortax credits for  varity of qualfied
resdntialonorgy improvemens.

- Includo thetota cost f what you'etrying o claim (60 the
“What Can you Claim secton abo).

- utthe totalon e 1.

= Ad al ather soctionsf that apples, an the total goss on
ine 65

= Then multply by 30 (the 30% tax rodit

- Adel thatvalue o 6.1 your solarenergy system s theanly
taxcredit you are claiming,ad value o line 3335 well.

STeP3 + Uso this information n your 040 o171
+ Dotermine your tax abilty
- Completo stops 118
- Uso that o calculate e 14 of Form 5695
+ Look at 13 and ine 14, and put the smallerof
the two values on line 15

- Take the value from lne 1 and ad I 1o ne
schodulo 3.and attach tho 5695 form

- Ade any other nonvefundable tax credis i that
apples

- Addtotalintne &
+ Take thatand ad it Une 20 of form 1040

‘Great job, you've claimed the solar tax credit Pease refe to your
accountant for specific questions as ASES doos not provide tax advice.
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